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INTRODUCTION 

The current tax system is constructed to allow for the influence of power.  This is accomplished by 

selling other people's incomes for tax advantages to those who will give politicians the largest campaign 

contributions, create PAC's, and other benefits to the office holders.  This allows the incumbent 

politicians to get re-elected, stay in office and maintain illicit power. This is effectively legal bribery 

between the contributor and the politicians, while at the same time a form of legal plunder of the public 

at large. 

In order to stop the corruption we must accomplish two goals:                                                                             

1. Have a fair tax based on a percentage of what is purchased, so everyone pays the same thing - 

like a sales tax; this is an equitable tax.  This allows the buyer to decide whether to pay the tax in 

the form of deciding whether or not to buy optional goods and services.  A billionaire who buys 

a $50 million yacht would pay a 15% tax ($7.5 million), and those who don't buy a yacht would 

pay zero.  Lower-priced items would have a smaller nominal tax, and certain necessities (like 

food, prescription medications, etc.) could be made exempt.  

2. End the IRS, which is an unconstitutional agency and has been used as a weapon against their 

enemies by anyone holding power. The bureaucracy of tax collection, invasions of personal 

privacy, tax shelters and special tax breaks would be a thing of the past, and the politicians’ 

appeal to envy would be neutralized.   

The Fair Tax is necessary because the current system allows government to spend as much as it wishes, 

and then pay for part of it with other people’s earnings.  The power to tax in an unlimited way is the 

power to borrow in an unlimited way. This policy has helped lead the United States to a stated $19 

trillion debt, which doesn’t include unfunded liabilities and items left off the balance sheet.   

If we do not change this corrupt and reckless method of taxation, eventually the nation will either 

default on its debt, collapse through unpayable taxes, or hyper-inflate the debt. Any of those scenarios 

inevitably will lead from liberty to dictatorship or some other form of statism.  

 

BACKGROUND  

The United States was created as a representative Republic when the U.S. constitution was written.  At 

that time, there was no such thing as an income tax.  Instead, as specified in Article 1 Sections 2, 8 and 9, 

if the government needed money taxes would be imposed in proportion to each State's population.  This 

was stated in Article 1 section 8.  In Section 9 it specifies "No capitation, or other direct, Tax shall be laid, 

unless in Proportion to the Census or Enumeration herein before directed to be taken.” 



In 1913 the 16th Amendment was ratified, which amended the way some taxes could be imposed.  It 

stated:  "The Congress shall have the power to lay and collect taxes on incomes, from whatever source 

derived, without apportionment among the several states, and without regard to any census or 

enumeration".      Until this time, the word “income” was never used within the Constitution.  Taxes 

were meant to pay what was needed by the Federal government, and were to be paid "equally by all the 

people" for that purpose, regardless of how much each person earned. Transfer payments (i.e. 

Redistribution of Wealth) did not exist.  The very idea that one citizen could be taxed differently than 

another was in direct opposition to the original intent of the Constitution.    

Even after the 16th Amendment was ratified, a huge controversy existed (and in some people’s opinion 

still exists) about the legal definition of the phrase "incomes from whatever source derived.”  Title 26 of 

the IRS Code, Sub-Chapter N, Section 861 (specifically 1-861-8) defines what "incomes from sources 

derived” meant, and it is not what most everyone assumes.  The law at the time, according to the IRS 

Code, can be understood to be that incomes were profits and incomes on and from Foreign Companies 

and non-citizens doing business in the U.S., and not on the salaries and wages of US citizens. Nowhere in 

the IRS Code is it clearly stated that income from wages are the "source" of the basis onto which 

“income” is to be taxed. 

However, most Federal Court cases on this subject end badly for the defense (i.e. a “tax protester") as 

the Federal Courts choose to back the current social system the U.S. effectively lives under. In one well-

known case the Federal Judge would not even allow the IRS code to be used as evidence by the 

defendant. No one in the IRS or other areas of government can specifically show within the law or the 

IRS Code where wages, rent, interest, etc. are taxable to a U.S. citizen.  While some may look at paying 

income tax as a “civic duty,” most do so because they wish to avoid the criminal penalties for doing 

otherwise.  Thereby, income taxes are paid voluntarily by the people rather than go to jail; that remains 

the recommended procedure until Congress sets the law straight..  

In the Communist Manifesto, Karl Marx advocated the use of “a heavy progressive or graduated income 

tax.”  This was important enough to be the second of his ten planks to accomplish his goal of changing a 

capitalist society to a communist one.  As Ludwig von Mises explained "Progressive taxation of income 

and profits means that precisely those parts of the income which people would have saved and invested 

are taxed away."   While some like to claim the purpose of a progressive income tax is to help the poor, 

the true purpose is to reduce available capital, which as a consequence simply denies capital to those 

who do not yet have any.  Dependence on government is always favorable to self-sufficiency for those 

who favor a graduated income tax. 

Karl Marx, and current Socialist Presidential Candidate Bernie Sanders (who is attempting to win the 

Democratic Party nomination), used people’s envy as a means to convince the majority to raise taxes on 

a minority.  This goes directly against the original intent of the U.S. Constitution, not just because there 

was no income tax, but more significantly because the Constitution was structured to protect all classes 

of people, especially those in the minority of any given classification.  This is exactly why the 

government was formed as a Republic rather than a Democracy. 



It is not even a major leap to compare the implementation of the progressive income tax (and later, the 

Federal Reserve Act) with the design laid out my Mao Tse-Tung in 1939: "Taken as a whole, the Chinese 

revolutionary movement led by the Communist Party embraces the two stages, i.e., the democratic and 

the socialist revolutions, which are essentially different revolutionary processes, and the second process 

can be carried through only after the first has been completed. The democratic revolution is the 

necessary preparation for the socialist revolution, and the socialist revolution is the inevitable sequel to 

the democratic revolution. The ultimate aim for which all communists strive is to bring about a socialist 

and then a communist society."                                                                                                    

Liberty is truly under assault.  Let’s recap quickly what the average person does to take care of their 

family. They wake-up at 5-6am, and return back home at 6-7pm. What are the taxes they pay?  Among 

the taxes, you can find Federal, State and/or Local versions of:  Payroll, Unemployment, Sales, 

Property/Real Estate, Capital Gains, Estate and Excise.  Then there are various User Taxes and Fees as 

you pay on cell phones, airline, hotels, TV/cable, “sin” (liquor, cigarettes and the like), luxury, customs, 

and gas.  Regulation can be a tax in and of itself since business raise prices to cover the cost of 

monitoring and following those regulations (and often, when accused of breaking regulations, find it is 

cheaper to pay a fine than to fight the government in court).   

While the average person struggles to survive, provide, and hopefully save a little for retirement, the 

government takes the position that the fruits of any labor belong to them, and they get to decide how 

much you keep and who will get the rest.  It is a wonder that a nation who originally declared 

independence due to a lack of rights, liberty and representation has meekly allowed itself to come to 

this point.  But Thomas Jefferson said it well in the Declaration of Independence: "...all experience hath 

shewn that mankind are more disposed to suffer, while evils are sufferable, than to right themselves by 

abolishing the forms to which they are accustomed.” 

When the 16th Amendment was passed in 1913, it was done so on the basis of a 4% income tax on 

income above $96,000 (in adjusted 2015 dollars).  From that simple beginning we have grown to 

numerous tax brackets, a confusing myriad of forms, and carefully selected tax benefits meant to direct 

the economy or to reward special interests.  The only way to stop this madness is to first and foremost 

end IRS as it is known today and replace the Income Tax with a Fair Tax.  A tax somewhere between 15% 

and 18% is all that would be needed to finance the current spending of government.   

Aside from a voluntary tax, a consumption tax in the form of a Fair Tax is the only way to eventually 

return this country to liberty. 

 


